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CITY OF MORGAN HILL 
JOINT REGULAR CITY COUNCIL  

AND SPECIAL REDEVELOPMENT AGENCY MEETING 
MINUTES – JUNE 1, 2005 

 
CALL TO ORDER 
 
Mayor/Chairman Kennedy called the special meeting to order at 7:00 p.m.  
 
ROLL CALL ATTENDANCE 
 
Present: Council/Agency Members Carr, Grzan, Tate and Mayor/Chairman Kennedy 
Absent: Council/Agency Member Sellers 
 
DECLARATION OF POSTING OF AGENDA 
 
City Clerk/Agency Secretary Torrez certified that the meeting’s agenda was duly noticed and posted in 
accordance with Government Code 54954.2. 
 
SILENT INVOCATION 
 
PLEDGE OF ALLEGIANCE 
 
At the invitation of Mayor/Chairman Kennedy, Police Corporal Melinda Zen led the Pledge of 
Allegiance.  
 
RECOGNITIONS 
 
Mayor Kennedy presented certificates of recognition to local citizens Juan R. Murillo, Arturo Pinacho, 
and Erica Cabrerra, commending them for their bravery in coming to the aid of others. 
 
Mayor Kennedy presented retiring Parks & Recreation Commissioner Don Jensen with a gift in 
appreciation, acknowledgement, and gratitude for his service to the community on this Commission. 
 
CITY COUNCIL REPORT 
 
Council Member Grzan reported on the PL566, a vital flood control project to the community. He stated 
that a committee is working together with the Water District, indicating that there is a new application of 
a cost benefit ratio to the project and that it is much lower than anticipated. The Committee and the 
Water District will go back and review the calculations with the Army Corp of Engineers.  He stated that 
the PL566 project is in jeopardy of funding, and the Committee will work toward a solution(s).  He 
reported on the Financial Policy Committee, indicating that he is working closely with Mayor Pro 
Tempore Tate and members of City staff to look at a number of financial issues before the City. This 
Committee is working hard, including holding extra meetings, to try and develop a plan on how to 
address the City’s fiscal crises. The Committee will be putting together a plan that focuses on a 
conversation with the community that looks toward educating, informing, and asking them to participate 
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in a decision making process on the financial crises.  He indicated that the Committee will report back to 
the Council on June 15, 2005 with a preliminary plan on how to approach the issue(s). 
 
CITY COUNCIL SUBCOMMITTEE REPORT 
 
Council Member Carr indicated that the Public Safety and Community Services Committee, consisting 
of himself and Mayor Pro Tempore Tate, met earlier this evening with the Chairs or representatives 
from the Library Commission, Cultural & Arts Commissions, Parks & Recreation Commission, Bicycle 
& Trails Advisory Committee, Senior Advisory Committee and the Youth Advisory Committee, to 
discuss their work plans for the year, how they come up with their work plans, items they want to work 
on, and better ways that the Council can be involved in these processes. 
 
CITY MANAGER REPORT 
 
City Manager Tewes thanked the Council members for their attendance and participation in the ground 
breaking ceremonies held this week for the new 57,000 square foot indoor recreational facility that is 
under construction adjacent to Community Park.  He stated that the facility will include a youth center, a 
senior center, a gymnasium, a fitness room, multi purpose rooms, a small auditorium, and an indoor 
pool.  He indicated that this project is scheduled to open in September 2006.  He informed the Council 
that the contractors are committed to staying on schedule and on budget. He reminded the Council and 
the community that on June 15, the City Council will include a public hearing on the proposed Fiscal 
Year 2005-06 budget. As recommended, the proposed budget reflects the Council’s multi year budget 
strategy, and that this multi year budget strategy includes the need for additional resources over the long 
term.  This will be the subject of a year long community conversation. He indicated that he, Council 
members and the Mayor participated in a basketball contest that would result in the winner having the 
first shot in the new gymnasium in September 2006, reporting that Council Member Carr was the winner 
of this contest. 
 
CITY ATTORNEY REPORT 
 
Interim City Attorney Siegel stated that he did not have a City Attorney’s report to present this evening. 
 
OTHER REPORTS 
 
Mayor Pro Tempore Tate announced that the Youth Advisory Committee will be hosting an outdoor 
concert entitled “Roofless” this Saturday, June 4.  He indicated that a variety of bands will be 
performing at the Community & Cultural Center Amphitheater from 4-8 p.m.  He invited the community 
to attend this free community concert. 
 
City Manager Tewes advised the Council and citizens in attendance this evening that item 12, relating to 
the Property Based Improvement District, and item 13, relating to the extension request for the Alcini 
subdivision improvement agreement, have been withdrawn from the agenda, temporarily, at the request 
of the proponents of these two items.  He indicated that these two items will return to the Council at a 
later date.  
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PUBLIC COMMENT 
 
Mayor/Chairman Kennedy opened the floor to public comments for items not appearing on this 
evening’s agenda.   
 
Mayor Kennedy indicated that he and his wife recently returned from a vacation trip to Ireland and Italy, 
paid at his expense.  He stated that they visited the City’s Sister City of San Casciano val di Pesa in the 
province of Florence.  He indicated that San Casciano has a new mayor as former Mayor Pietro Roselli 
is now the president of the assembly in the province of Florence. He said that he met the new mayor, 
Señora Ornella Signorini, a nice individual who is dedicated to doing a professional job. Her husband is 
the City Manager for the City of Florence.  He stated that he met a couple in Sienna who are good 
friends of the Eastmans, mutual friends. 
 
No further comments were offered. 
 
City Council Action 
 
CONSENT CALENDAR: 
 
Action: On a motion by Mayor Pro Tempore Tate and seconded by Council Member Grzan, the 

City Council, on a 4-0 vote with Council Member Sellers absent, Approved Consent 
Calendar Items 1-5, as follows: 

 
1. PERFORMANCE MEASURE UPDATE - THIRD QUARTER FY 2004-2005 

Action: Received and Filed. 
 
2. APPROVE FINAL MAP FOR SAN PEDRO VILLAS PHASE III (TRACT 9695) 

Action: 1) Approved the Final Map; and 2) Authorized the Recordation of the Map following 
Recordation of the Development Improvement Agreement. 

 
3. ENVIRONMENTAL ASSESSMENT, EA-05-05: EDMUNDSON-INDOOR 

RECREATION CENTER (IRC) BIKE PATH 
Action: Approved Addendum to the Adopted Mitigated Negative Declaration for the Morgan 
Hill Community Indoor Recreation Center. 

 
4. ADOPT ORDINANCE NO. 1724, NEW SERIES 

Action: Waived the Reading, and Adopted Ordinance No. 1724, New Series, and Declared That 
Said Title, Which Appears on the Public Agenda, Shall be Determined to Have Been Read by 
Title and Further Reading Waived; Title as Follows: AN ORDINANCE OF THE CITY 
COUNCIL OF THE CITY OF MORGAN HILL APPROVING A PRECISE 
DEVELOPMENT PLAN FOR PHASES 7, 8, 9 & 10 (81 UNITS) OF THE 
CAPRIANO/MADRONE CROSSING DEVELOPMENT.  THE RESIDENTIAL 
DEVELOPMENT PLAN COVERS A 68 ACRE SITE LOCATED ON THE WEST SIDE OF 
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MONTEREY ROAD, SOUTH SIDE OF TILTON AVENUE, ON THE EAST SIDE OF 
HALE AVE. (APN=s 764-09-005, 006, 007, 008, 009, 010 & 014) . 

 
5. ADOPT ORDINANCE NO. 1725, NEW SERIES 

Action: Waived the Reading, and Adopted Ordinance No. 1725, New Series, and Declared That 
Said Title, Which Appears on the Public Agenda, Shall be Determined to Have Been Read by 
Title and Further Reading Waived; Title as Follows: AN ORDINANCE OF THE CITY 
COUNCIL OF THE CITY OF MORGAN HILL APPROVING DEVELOPMENT 
AGREEMENT, DA 04-08: TILTON-GLENROCK FOR APPLICATION MP-02-03: TILTON-
GLENROCK (APNS 764-9-06, 16, 17, 32 & 33) . 

 
City Council and Redevelopment Agency Action 
 
CONSENT CALENDAR: 
 
Mayor/Chairman Kennedy indicated that he would be abstaining from voting on consent calendar items 
7 and 8. 
 
Action: On a motion by Mayor Pro Tempore/Vice-chairman Tate and seconded by 

Council/Agency Member Grzan, the City Council/Agency Board, on a 4-0 vote with 
Council/Agency Member Sellers absent, Approved Consent Calendar Item 6as follows: 

 
6. AGREEMENT WITH MORGAN HILL COMMUNITY FOUNDATION FOR HIRAM 

MORGAN HILL STATUE – Resolution No. MHRA 254 and Resolution No. 5909  
Action: Adopted Redevelopment Agency Resolution No. MHRA-254 and City Council Resolution 
No. 5909, Authorizing the Executive Director to Execute an Agreement to Advance $52,000 to 
the Morgan Hill Community Foundation Regarding the “Waiting for the Train” Statue. 
 

Action: On a motion by Mayor Pro Tempore/Vice-chairman Tate and seconded by 
Council/Agency Member Grzan, the City Council/Agency Board, on a 3-0-1 vote with 
Mayor/Chairman Kennedy abstaining and Council/Agency Member Sellers absent, 
Approved Consent Calendar Items 7 and 8 as follows: 

 
7. JOINT SPECIAL CITY COUNCIL AND SPECIAL REDEVELOPMENT AGENCY 

MEETING MINUTES OF MAY 20, 2005 
 Action: Approved the Minutes as Written. 
 
8. JOINT SPECIAL AND REGULAR REDEVELOPMENT AGENCY AND SPECIAL 

CITY COUNCIL MEETING MINUTES OF MAY 25, 2005 
 Action: Approved the Minutes as Written. 
 
City Council and Redevelopment Agency Action 
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PUBLIC HEARINGS: 
 
9. DEVELOPMENT AGREEMENT APPLICATION, DA-05-01: COCHRANE-MISSION 

RANCH – Ordinance No. 1726, New Series 
 
Planning Manager Rowe presented the staff report on a request for approval of a development 
agreement for phases 9b, 10 and 11 of the Mission Ranch project.   
 
Mayor Kennedy opened the public hearing.  Dick Oliver, representing the applicant, indicated that the 
development agreement is for phases 9b, 10 and 11 of the Mission Ranch project. He indicated that he 
began this project in 1989 with the first allocation being awarded in 1994 and the first building 
constructed in 1996.  He said that this project will go through 2 or 3 more competitions to complete the 
project, making this a 20-year project. He stated that good progress is being made toward project build 
out based on the initiatives in place and that he is pleased to be working under these initiatives.  It is his 
hope that the Mission Ranch project is a development that the Council would like to see for the city.  No 
further comments being offered, the public hearing was closed. 
 
Action: On a motion by Mayor Pro Tempore Tate and seconded by Council Member Carr, the 

City Council, on a 4-0 vote with Council Member Sellers absent, Waived the reading in 
full of Ordinance No. 1726, New Series, the Development Agreement Ordinance. 

  
Action: On a motion by Mayor Pro Tempore Tate and seconded by Council Member Carr, the 

City Council Introduced Ordinance No. 1726, New Series, by Title Only, as follows: AN 
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MORGAN HILL 
APPROVING DEVELOPMENT AGREEMENT, DA-05-01 FOR APPLICATION MP 
04-26: COCHRANE-MISSION RANCH (APN 728-32-010), by the following roll call 
vote: AYES: Carr, Grzan, Kennedy, Tate; NOES: None; ABSTAIN: None; ABSENT: 
Sellers. 

 
10. CONDUCT PUBLIC HEARING AND ADOPT RESOLUTION TO ESTABLISH 

MONTEREY UNDERGROUND UTILITIES DISTRICT NO. 3 – DUNNE AVENUE TO 
COSMO AVENUE – Resolution No. 5908 

 
Senior Civil Engineer Behzad introduced Yat Cho, project engineer; Rocco Colicchia, Harris & 
Associates, assisting with the formation of the Monterey Road Underground Utilities District No; and 
Karl Bjarke, Deputy Director of Public Works.  She requested the Council conduct a public hearing and 
adopt a resolution establishing Monterey Underground Utilities District No. 3, 200 feet south of Dunne 
Avenue to Cosmo Avenue.  She informed the Council that PG&E Rule 20A funds are being used for 
this project, established by the California Public Utility Commission in 1968 which requires all 
electrical utility companies to annually allocate underground conversion funding to communities. In 
order to utilize Rule 20A funding, the City needs to establish an underground utility district. She stated 
that a public informational meeting was held on March 16, 2005 with the property owners to be affected 
by this project, reviewing the scope of the project and the construction schedule. On May 4, 2005, the 
Council directed staff to:  1) go back and notify all property owners of the required public hearing and 2) 
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defined the boundary for the District.  She informed the Council that all property owners affected by the 
District and all utility companies were notified 15 days prior to this public hearing date.  Following 
tonight’s Council action, staff will notify PG&E and other utility companies to commence with the 
design and move forward with undergrounding all utilities. She indicated that construction will not start 
until 18-24 months after formation of the District.  She indicated that PG&E estimates that it will cost 
approximately $1.7 million to complete this project, plus an additional $118,000 to install the street 
lights and electroliers.  Rule 20A funding for Morgan Hill is approximately $1.2 million.  However, the 
City has the ability to borrow funds for an additional 5 years, totalling $500,000; plus the current $1.2 
million Rule 20A funding; totalling $1.7 million.  She informed the Council that the additional $118,000 
will be funded from the City’s underground in lieu fee fund.   
 
Council Member Grzan noted that the City will be borrowing 5 years worth of funding in the amount of 
$500,000.  He inquired how long it would take to proceed with another project. 
 
Deputy Director of Public Works Bjarke said that the City will be able to collect enough aggregate 
funding in five years to pay for a number of big projects. 
 
Ms. Behzad clarified that the City collects approximately $118,000 in Rule 20A funding. There are also 
in lieu fees collected from developers that would be used for other projects.  She informed the Council 
that staff is also working on the Depot Street underground utilities where staff is using in lieu fees. 
These are the two major projects the City is working on at this time. 
 
Council Member Grzan inquired what other portions of Monterey Road are in need of undergrounding 
utilities. 
 
Mr. Bjarke indicated that the City could use Rule 20A funding for any area in town that is heavily 
traveled by the public. He noted that there are overhead lines along Monterey Road from Old Monterey 
Road, south to Watsonville Road.  At the rate funds are being accumulated, he said that it would take 
five yeas or more to collect enough funds to underground all utilities along Monterey Road. 
 
Council Member Grzan felt that it would take approximately 17-18 years before the City can receive 
another $1.7 million to proceed with the next “big project.” 
 
Ms. Behzad said that there are other sources of funding such as RDA funding, if certain criteria is/are 
met.  If Rule 20A is the only source of funding, it will take several years before the City would have 
enough funding to start another project of this magnitude. 
 
Mayor Kennedy inquired as to the process residential neighborhoods need to follow to underground 
overhead utilities. 
 
City Manager Tewes said that there are other provisions in state law that allows the formation of 
improvement districts such that neighbors who wish to assess themselves with these costs could form an 
appropriate district. 
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Mr. Colicchia said that the Rules that PG&E follows to underground are broken up into three parts:  A, 
B and C.  Rule A is used for undergrounding utilities similar to this project. Rule B would be used to 
underground utilities in a residential neighborhood in areas that do not fall under Rule A.  A residential 
neighborhood would need to decide whether it wants to form an assessment district to fund the project 
or fund it individually, everyone paying their fair share of the costs. He indicated that PG&E would not 
fund Rule B, but would provide a credit.  PG&E would take the cost for undergrounding facilities and 
then credit an equivalent overhead system.  A residential homeowner would pay approximately 75% and 
PG&E 25%.  Rule C would be applied to small projects (e.g., less than 600 feet, less than a block, or a 
cul de sac). There may be 4-5 property owners who do not want to underground the entire street, only 
their particular area or one side of the street.  Usually you want to proceed with Rule B as the credit 
would be more and both sides of the streets would be completed (aesthetics). 
 
Mayor Kennedy opened the public hearing.  No comments being offered, the public hearing was closed. 
 
Action: On a motion by Mayor Pro Tempore Tate and seconded by Council Member Carr, the 

City Council, on a 4-0 vote with Council Member Sellers absent, Adopted Resolution No. 
5908, Establishing Monterey Underground Utilities District No. 3 - Dunne Avenue to 
Cosmo Avenue. 

  
Action: On a motion by Mayor Pro Tempore Tate and seconded by Council Member Carr, the 

City Council, on a 4-0 vote with Council Member Sellers absent, Directed the City Clerk 
to Notify all Affected Utilities and All Persons Owning Real Property Within ten (10) 
Days after the Adoption of the Resolution.  

 
11. 2005 HAZARDOUS BRUSH PROGRAM COMMENCEMENT REPORT AND PUBLIC 

HEARING 
 
Assistant to the City Manager Dile presented the staff report, indicating that the Santa Clara County Fire 
Department has identified three properties that are recommended for inclusion in the Brush Program.  
This means that County contractors will be responsible for abatement to be completed in June 2005.  
She indicated that staff will return to the Council on July 27, 2005 and present it with a list of property 
assessments for properties the County’s contractors completed maintenance. She recommended that the 
Council adopt the 2005 Hazardous Brush Program Commencement Report, open/close the public 
hearing, and take any public comments from property owners who have concerns about being included 
in this year’s program. She informed the Council that Melanie Chase with the County Fire Department 
was in attendance, should the Council have any questions. 
 
Mayor Kennedy opened the public hearing.  No comments being offered, the public hearing was closed. 
 
Action: On a motion by Mayor Pro Tempore Tate and seconded by Council Member Grzan, the 

City Council, on a 4-0 vote with Council Member Sellers absent, Accepted the report.  
 
City Council and Redevelopment Agency Action 
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OTHER BUSINESS: 
 
12. PROPERTY BASED IMPROVEMENT DISTRICT (PBID) 
 
City Manager Tewes informed the Council that this item would be re-agendized once the questions 
raised by the project proponents are addressed. 
 
Action: This item was pulled from the Agenda.   
 
City Council Action 
 
OTHER BUSINESS: 
 
13. ADDITIONAL TIME EXTENSION REQUEST FOR SUBDIVISION IMPROVEMENT 

AGREEMENT FOR ALCINI PARTNERSHIP/MAST AVENUE 
 
City Manager Tewes informed the Council that this item would be re-agendized once the questions 
raised by the project proponents are addressed. 
 
Action: This item was pulled from the Agenda. 
 
14. JOINT CITY COUNCIL AND PLANNING COMMISSION WORKSHOP 
 
Director of Community Development Molloy Previsich informed the Council that the Planning 
Commission is requesting a joint workshop to discuss proposed changes to the Residential Development 
Control System.  Also, to discuss other related Downtown Area Plan topics.  This meeting would also 
afford the opportunity to include discussion of the Planning Commission’s work program.  She noted 
that the staff report suggests a June 6 meeting date. In light of the cancellation of the Vierra appeal 
hearing, staff is requesting that the joint workshop be held on June 8 at 6:00 or 7:00 p.m.  She requested 
that the Council identify which date/time works best. 
 
City Manager Tewes informed the City Council that prior to leaving town, Council Member Sellers left 
him a note indicating that if the meeting was to be held on Monday, June 6, that the meeting be 
scheduled later in the evening as this is a difficult day and time for him to attend a meeting.  Council 
Member Sellers was hopeful that Wednesday, June 8 date would work for the Council. 
 
Mayor Pro Tempore Tate indicated that the Financial Policy Committee is planning at meet on 
Wednesday, June 8 at 5:30 p.m., and recommended that the workshop be scheduled for 7:00 p.m. on the 
same day.  This will allow the Financial Policy Committee to get ready for its report to the full Council 
on June 15. 
 
Action: By consensus, the City Council Directed Staff to Schedule a Joint Workshop with the 

Planning Commission on Wednesday, June 8, 2005 at 7:00 p.m. 
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FUTURE COUNCIL-INITIATED AGENDA ITEMS 
 
No items were identified. 
 
City Council and Redevelopment Agency Action 
 
CLOSED SESSIONS: 
 
City Manager/Executive Director Tewes indicated that a closed session would not be necessary this 
evening. 
 
ADJOURNMENT 
 
There being no further business, Mayor/Chairman Kennedy adjourned the meeting at 7:43 p.m.  
 
MINUTES RECORDED AND PREPARED BY: 
 
 
___________________________________________________ 
IRMA TORREZ, CITY CLERK/AGENCY SECRETARY 


